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Friends Provident International Limited, Singapore Branch
Investment-Linked Funds
For the peried 1 January 2011 to 31 January 2012

Statement by Directors

In our apinion, the financial statements of the [nvestment-Linked Funds of Friends Prowvident
International Limited, Singapare Branch {"Singapore Branch") set out on pages 5 to 8 present fairly,
in all materiat respects, the state of affairs of the Invesiment-Linked Funds of the Singapore Branch
as at 31 January 2012 and the capital movements for the periad 1 January 2011 1o 31 January
2012, in accordance with the stated accounting pelicies.

Jonathan Hall
Directar

irector

25 Apnl 2012



Friends Provident International Limited, Singapore Branch
Investment-Linked Funds
For the period 1 January 2011 to 31 January 2012

Independent Auditors’ Report to Friends Provident International Limited, Singapore Branch

We have audited the accompanying financiai slatements of the Investment-Linked Funds {as set
out on page 4) of Friends Provident International Limited. Singapore Branch (the "Singapaore
Branch™}. which comprise the Statement of Assets and Liahilities as at 31 January 2012, the Capitat
and tncome Account for the period from 1 January 2011 to 31 January 2012, and a summary of
significant accounting policies and other explanatory information. as set out on pages 510 3.

Management’s responsibility far the financial statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the stated accounting policies, and for devising and maintaining 2 system of
internal  accounting controls sufficient 1o provide a reasonable assurance that assets are
safeguarded against loss from unauthorised use or disposition; and transactions are praperly
authorised and that they are recorded as necessary to permit the preparation of true and fair
Capital and Income Account and Statement of Assets and Liabilities and to maintain accountability
of assets

Auditors’ responsibility

Qur responsibility is to express an opinion on these financial staternents based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the finangial staterments are free from material misstatement.

An audit invoives performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including ine assessment of the nsks of material misstatement of the financial
statements, whether doe to fraud or error  In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances. but not
for the purpose of expressing an opinion on the effectiveness of the Investment-Linked Funds'
internatl contral.  An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management. as well as evaluating the
overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropnate to provide a basis
for our audit opmion



Friends Provident (nternational Limited, Singapore Branch
Investment-Linked Funds
For the period 1 January 2011 to 31 January 2012

Independent Auditors’ Report fo Friends Provident International Limited, Singapore Branch

Qpinion

In our opinicn, the financial stalements present fairly, in all material aspects, the state of affarrs of
the Investment-Linked Funds of the Singapore Branch as at 31 January 2012 and the capital
movements for the peried 1 January 2011 to 31 January 2012, in accordance with the stated

accounting policies.

Cur report is intended solely for the use of the Singapore Branch and our dulies are owed solely to
the Singapore Branch. We do not accept responsibility and we expressly disclaim liability for loss
occasioned to any third party acting or refraining from acting as a result of our report.

This report relates solely to the financial statements of the Investment-Linked Funds of the
Singapore Branch and does not extend to the financiat statements of the Singapore Branch taken
as a whole.

Ef”"ﬁ + ijv bn LLP
Ernst & Young LLP 1
Public Accountants and
Certified Public Accountants
Singapore

25 April 2012



Friends Provident Internatioral Limited, Singapore Branch
Investment-Linked Funds
For the period 1 January 2011 to 31 January 2012

Independent Auditors’ Report to Friends Provident International Limited, Singapore Branch

The Statements of Assets and Liabilities. Capital and Income Accounts and a summary of
significant accounting policies and other explanatory notes of the following Investment-Linked
Funds are covered in this repor.

Funds Commencement Date
Invesco Asian Equity 31 August 2008
Invesco Global Select Equity 31 August 2008
Invesco UK Equity 31 August 2008

The fund is invested as one part of the sub-fund of Friends Provident International Limited {the
Company). This represents the element of the sub-fund that is dedicated to customers of the
Company's Singapore Branch (the Branch). The sub-fund is, in turn, invested in the underlying
funds.



Friends Provident International Limited. Singapore Branch
Investment-Linked Funds
For the period 1 January 2011 to 31 January 2012

Financial Statements

Invesco Asian  Invesco Global

Equity* Select Equity*
S8 1

Capital and Income Account
For the period 1 January 2011 to 31 January
2012
Value of Fund as at 1 January 2011 261 3N 18,485
Amounts recerved by the Fund for creation of

units 437.024 103,779
Amounts paid by the Fund for liquidation of units {162,000} {16,378}
Net amounts received by the Fund 275,024 - 87.401
Unrealised diminution/ (appreciation) in value of

inyestments (34.040) 20,929
Less on sale of investments (22.311) (20679
Clher income 2.040 -
Management fees (5.120) {628}
Other expenses (37 4
Decrease in net asset value for the year {59,468) {419)
Value of Fund
As at 31 January 2012 476,947 105,477
Statement of Assets and Liabilities
As at 31 January 2012
Assels
investments in funds 478 181 105,514
Cash and bank balances - -
Other deblors B - -
Total assets 478,181 105514
Ligbilities
Qther creditars 1.234 37
Total liabilities 1.234 37
Value of Fund
As at 31 January 2012 476,947 105,477

* Note The financial pencd for these ipvestmenrt-inked funds :5 from 1 January 2011 to 31 Janvary 2012 .35 there was a
change i reporting vear end from 3* December to 3% January for these funds



Friends Provident international Limited, Singapore Branch
Investment-Linked Funts
For the period 1 January 2011 to 31 January 2012

Financial Statements

Invesco UK
Equity”
5%
Capital and Income Account
For the period 1 January 2011 to 31 January
2012
Value of Fund as at 1 January 2011 30,192
Amounts received by the Fund for creation of
units -
Amounts paid by the Fund for liquidation of units {1.008)
Net amounts paid by the Fund __ {1.088)
Unrealised appreciation in value of investments 1.516
Loss on sale of investments {1,300}
Other incame 310
Management fees (388)
Other expenses A
Increase in net asset value for the year 137
Value of Fund
As at 31 January 2012 29,231
Statement of Assets and Liabilities
As at 31 January 2012
Assets
Investments in funds 2%.320
Cash and bank balances -
Other debtors -
Total assets 29,320
Liabilities
Other creditors . 89
Total liabilties 89
Value of Fund
As at 31 January 2012 29,231

* Note The financial period for these investment-linked funds s from 1 Jaruay 2011 to 31 Janwary D012, as there was a
change 'r reporting year end from 3¢ December to 31 Jarwary for these funds



Friends Provident International Limited, Singapore Branch
Investment-Linked Funds
For the period 1 January 2011 to 31 January 2012

Notes to the Financial Statements

1. Units in issue and net asset value
1.1 The Units in issue and the Net Asset Value per unit of the Invesiment-Linked Funds of
Friends Provident International Limited, Singapore Branch as at 31 January 2012
comprise:
Units in issug as Net asset
at 31 January  value per
Funds Commencement date 2012 unit 5§
Invesco Asian Equity 31 August 2008 247 598 1.93
Invesco Global Select Equity 31 August 2008 32.487 3.25
Invesca UK Equity 21 August 2008 14,823 1.97



Friends Provident International Limited, Singapore Branch
Investment-Linked Funds
For the period 1 January 2011 to 31 January 2012

Notes to the Financial Statements

2.1

22

2.3

24

2.5

Summary of significant accounting policies
Basis of preparation

The financial statements of the Investment-Linked Funds of Friends Provident International
Limited. Singapore Branch ("Singapore Branch™} are presenied in Singapore dollars.  The
financial slatements have been prepared on the historical cost basis. except for
investments which are carried at fair value.

Where Singapore policy holders are not the only investors in a fund. an apportionment
methed is applied. This apportionment method is based on Singapore policy holders™ unit
holdirgs as a percentage of the total unit holdings of the fund. In the instance thal the fund
is wholly awned by Singapore investors there 15 no apportionment method applied.
Currently, all Singapore fund returns are on an apportionment method.

Investments

All purchases of investments, which include umit trusts. quoted equrties and bonds. are
recognised on their trade dates. ie the date the commitment exists to purchase the
investments. The investments are mitally recorded at cost, being the fair value of the
consideratior given. The attributable transaction costs are recognised in the Capital and
Income Account when incurred. Subsequent to initial recognition, the investments are
recorded at fair value and the unrealised gains or losses on re-measurement {o fair value
are taken to the Capital and Income Account.  The fair value is determined by using open
market valuation at the year-end date.

Amounts received by the funds for creation of units

The amounts received by the funds comprise the gross premiums received by the
Singapore Branch {after deducting charges which include bid-offer spread) and switches by
the policyholders from other funds.

Amounts paid by the funds for figuidation of units

The amoeunis paid by the funds for liguidation of units comprise the sale of units in the
Investment-Linked Funds for the payment of death claims or surrenders and for switches by
the policyholders fo the ather funds.

Gains/losses from sale of investments

All sales of investments are recognised on their trade dates, the date the fund commits to
sell the mvestments  The cost of disposal of investments is delernmned on the weighted-
average cost basis. Realised gains/losses from the sale of investments are taken fo the
Capital and Income Accoun?



Friends Provident International Limited, Singapore Branch
investrment-Linked Funds
For the period 1 January 2011 to 31 January 2012

Notes to the Financial Statements

26

2.7

Summary of significant accounting policies (cont}
income and expenses

Income and expenses are accounted for on an accrual basis Dividend income is
recognised in the Capital and Income Account when the righl to receive payment is
established. Interest income from investments is recognised on an acgrual basis.
Income and expense balances are apporioned monthly based on the Singapore Branch’s
unit holding at the month end

Foreign currencies

Fareign currency monelary assets and liabilities are translated at exchange rates prevailing
at the balance sheet date  Foreign currency transactions are translated at exchange rates
on transaction dates. Differences mn exchange are taken tg the Capital and Income
Agcount.



