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Friends Provident International Liralited, Singapore branch
Irrvest~ent-Linked Fund
For the year 1 April 2013 to 31 March 2014

Stateirrent by Directors

In our opinion, the financial statemenfs of the Investment-Linked Funds of Friends Provident
International Limited, Singapore Branch ("Singapore Branch") set out on page 5 to 12 presenf fairly,
in all material respects, the state of affairs of the Investment-Linked Funds of the Singapore Branch
as at 31 March 2014 and the capital movements for the year 1 April 2013 (or the date of
commencement of the respective Investment-Linked Fund§, whichever is later) to 31 March 2014,
in accordance with the stated accounting policies.

1

Director

26 June 2014
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VV~ have ~udit~d the accompanying financial ~t~tem~nfs ~f the Invesfrr~~nfi-Linked Fundy (~s ~~t

out on page 4) of Friends ~'rc~vident Infernafional Limifi~d, ~ing~por~ ~r~nch (thy "5ingapore

~r~r~ch°), which compri~~ the Statement of As~~fi~ end Liabilities a~ at 31 f1~~rch 2014, the Capital

and Income Account for the year frarrr 1 April 2 13 (~r the date of comrrrencement of the r~spectiv~

Inve~tmenfi-Linked Fund, whichever is inter) fio 3'i IViarch 2014, end ~ ~umrn~ary of ~ignific~nt

accounting policies end cath~r explanatory information, ~~ set ouf ~n pages 5 fio 12.

a~aerr,en~'~ respot~~ibilo~y f~~ fibs financial ~~at~~~~~n~s

Manag~m~nt is responsible fir fire pr~p~raiion and fair presentafie~n ~f these financial statements

in accord~nc~; with fibs ~tafied accounting policies, end for devising and maintaining a sy~t~m of

internal accounting controls suffici~nf to provide ~ reasonable as~ur~nce that ~~set~ are

safeguarded against lo~~ from unauthorised use or di~posifion; and tran~acti~ns ire properly

~ufhoris~d and fih~t they are recorded as n~ces~ary to perrmif fh~ preparation of true and fair

Capital and Income Account and ~tatemen4 of A~s~ts end Liabilities and tc~ maintain accountability

of assets.

Atadifors' r~~ponsibiiity

fur responsibility i~ f~ ~:xpre~~ pan opinie~n an these financial stat~rnent~ bayed on our audit. VV~

conducted our audit in accordance with Singapore Sfiandards on Auditing. Those standards require

fhat we comply with ethical requirements and plan and perform the audif to obtain r~asanabie

as~uranc~e aboui whefher the fin~n~i~al ~~~ferr~~r~fi~ ~r~ ~ir~~ ~rcrni rrr~~e;ri~9 r~~i~~f~te~~nt.

An audit involves performing procedures fo obtain audit evidence about the amounf~ and

discic~~ur~~ in fhe financial ~tat~m~nt~. ~Th~ procedure ~el~cfied depenc! nn the ~udifi~r's

judgment, including the assessrr~~n~ of the risks of rr~at~rial missfiaferrrent of the financial

st~temen~s, uvhefih~r due t~ fraud or error. Ire rrjaking these risk a~~e~srrtenfs, the auditor ~~n~id~rs
:~m.,..w..~ ....~o-..,.~ v,.~P..,,,>..a a~ sb„ .,wa~a.,~~ d, r~~~.,r ~r,d 4~ir rnrsacesnf~frinn of thcs finanri~! ~4a4s3rr9ranP~
II llriI I1Q1 1iV 11lI lJ1 IGIGV~III lV 611r G11611Y J ~.It ~N~GI G41N~~ u~~m.a ~u~~ ~✓~vmw~~awn.~w~~ v~ e. .... ....e............ .-. e...................

in order to design audit procedures that are appropriate in the circurrist~nces, buff nc~t for the

purpose of ~xpre~~ing an opinion on t#~e eff~ctiv~;nes~ of 4he Inv~stm~nfi-Linked funds' infiernal

control. An audit also includes ~valuafing fibs appropri~ten~s~ of accounting polici~:~ used and the

reasonablen~~~ of accounting esfirriate~ made by rrranagerr~ent, as well as evaluating the overall
_.{ 1L e L:.~ m... m:~..i e.d <.1...e..... ...L..preseniaiivii of ins ~inaiicidi ~dai~in~ii~~.

UVe bcli~ve that the ~udif evidence w~ have c~bt~ined is sufficient and appropriate to provide a basis

for our audifi opinion.



Friends Provident Internatiotaal Lirt~ited, Singapore branch
Investment~Linked Fund
For the year 1 April 2013 to 31 March 2014

Independent Auditors' Report to ~riend~ Provident International Limited, Singapore branch

Opinion

In our opinion, the financial statements present fairly, in all material aspects, the state of affairs of
the Investment-Linked Funds of the Singapore Branch as at 31 March 2014 and the capital
movements for the period 1 April 2013 (or the date of commencement of the respective Investment-
Linked Funds, whichever is later) to 31 March 2014, in accordance with the stated accounting
policies.

Our report is intended solely for the use of the Singapore Branch and our duties are owed solely to
the Singapore Branch. We do not accept .responsibility and we expressly disclaim liability for loss
occasioned to any third party acting or refraining from acting as a result of our report.

This report relates solely to the financial statements of the Investment-Linked Fundy of the
Singapore Branch and does not extend to the financial statements of the Singapore Branch talon
as a whole.

r~~ ~ .a ~~ ~ ~P

Ernst &Young LLP
Public Accountants and
Chartered Accountants
Singapore

26 June 2014
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Thy St~t~m~nfis of As~~t~ and Li~bilitie~, Capital end lncorr~e Accounts end ~ ~urrrmary raf

significant accounting policies and other explanafc~ry nnfes ~f the following Inv~sfrrr~nt-Linked

Fundy are c~v~r~d in this report:

Funds
HS~C Chinese ~qui~y (J55)
HSE~C ~~IVI C~ebt l`ofal F~eturn (f~71)
HS~~ GSM ~~;bf Total Return (8145)
l~~~~ ~~ng ~Cong equity (~l56)
Il~a~€in Currie GF Apia Pacific (EUR) (P95)
martin Currie ~F Asia Pacific (U~C7) (P94)
Markin Currie ~F Global Resources (R10~)
Nevsky Capital pastern European (F'06)
Nevsky Capital Easferrr ~urnpean (8156)

~ornrn~ncem~:nt C3~fe

31 July 2009
02 F~bru~ry 2009

17 July 2013
3~ July 2J~9

30 September 201 a
31 August 200
24 August 2011

31 July 2009
13 IUlarch 2014

With the exception ~f l~S~C ~~M C~ebf ̀ fc~f~l ~efiurn, Martin ~~arri~ GF global R~~ource~ end

~levsky Capital pastern Eur~p~an (R145, 6 108 and F~156) which are segregated Investment-
Linked h~unds, the funds are inve~fied as one part of the sub-fund of Friends Provident International
Limited (the ~amp~r~y). ~h~;~~ repre~en# tl~~ ~;l~rn~~t~ ~f the ~~l~~f~and~ thUt ire dedicaf~;d f~
customers of the Cc~mp~ny'~ Singapore branch (thy Eiranch). l~i~e segregated Investment-Linked
Fundy and sub-funds ire, in turn, invested in fih~ underlying fund.

hi~~C GEI1~ Debt Total Return and N~vsky Capit~i ~~Jtern urop~~n (8145 end '156) ire park n~

an on-going fund s~gr~g~tion project end the segr~g~fi~,n~ wire cc~mplet~d during the financial
year, ~~a~fnmers e~f fihe Corrraanv's ~ina~e~nre Branch will novv have their own sub-funds (8145 and

8156) as ~ppc~~~d to being a paNc of a larger sub-fund.



Friends Provident International Limited, Singapore branch
Inveskment-Linked Funds
For the year 1 Apri12013 to 31 Nlareh 2014

Financial Statements

WS~C WS~C
Chinese GEti~ Debt Total

Equity (J55) Return (R71)

S$ S$
Capital and Income Account
For the year 1 April 2013 (or the date of
commencement of the respective
Investment-Linked Funds,-whichever is later) -- -- - - - -
to 31 March 2014

Value of Fund as at date of commencement of
the respective Investment-Linked Funds or 1
April 2013, whichever is later 350,156 638,290

Amounts received by the Fund for creation of
units 62,077 142,380

Amounts paid by the Fund for liquidation of units (155,944) (785,395)
Nit amounts paid by the Fund (93,867) (643,015)

Unrealised diminution in value of investments
Gain on salt of investments
Other income
Management fees
Other expenses
Increase in nefi assef value for the year

Value of Fund
As at 31 March 2014

Statement of As~efs and Liabilities
As at 31 March 2074

Assets

(39,016)
47,026
3,049
(3,806)

(15)
7,238

(14,540)
21,322

1
(2,040)

(18)
4,725

263,527 -

Investmenfis in funds 264,759
Cash and bank balances -
Otherdebtors
Total assets 264,759

Liabilifi~;s
Other creditors 1,232 -
Tofal liabilifies 1,232 -
!/alue of Furrc!
,~~ afi 31 March 2014 263,527
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Amounts r~~eived by fhe fund for creafion of
unify 782,862 51,270.

Amaunfis paid by the fund fior liquiclafion ofi unifs (362,500) (99,569)

Net amounts receive by the fund 420,3E2 31,7Q1

Unrealised appreciation/ (dirninufiion) in value; of
investments 17,629 (15,914)

Gain ~n sale of investments 10,066 11,044
Other incame - x,037
I~anagementfe~~ (3,862) (1,50)
Ofher expenses (2,939) ____ (9)

In~re~~e/ (~iecr~as~) i~ n~fi asset value ~nr the 20, 94 (4,422)
year

~ai~~e of ~asa~ u
~~ ~~ 3~ March 201 441956 1A~~9~0~

-,~

Assts
Investmenf~ in funds 437,030 144,505
Cash and bank bal~ncES 4,226
Other debtors
fatal a~~~fs 441,256 144,505

~F,i~lffi[?
~th~r creditnr~ ~ ~9~
°Tc~f~l li~biliii~s ----_ —_ 697 ---_

Value of Fund 
____ ._ ~__._

~s ~ti ~1 ~r~h x014 441,256 143,0



Friends Provident International Limited, Singapore branch
Investment-Linked Funds
For the year 1 April 2013 to 31 March 2014

Financial Statements

Martin Currie GF Markin Currie GF
Asia Pacific Asia Pacific
(EUR) (P95) (USD) (P94)

S~ ~$
Capital and Income Account
For the year 1 April 2013 (or the date of
commencement of the respective
Investment-Linked Fund, whichever is later)
to 31 March 2014

Value of Fund as at date of commencement of
the respective Investment-Linked Funds or 1
April 2013, whichever is later - 388,768

Amounts received by the Fund for creation of
units 7,346 118,864

Amounts paid by the Fund fior liquidation of units (3) (113,943)
Net amounts received by the Fund 7,343 4,921

Unrealised appreciation/ (diminution) in value of
investments 447 (66,299)

(Loss)/ gain on sale of investments (1,064) 64,956
Other income 674 4,285
Management fees (11) (4,777)
Other expenses - (104)
Increase/ (decrease) in net as§et value for the 46 (1,939)
year

Value of Fund
A~ at 31 Larch 2014 7,3 9 391,750

Statement of A~sefs and Liabilities
As at 31 March 2014

A~~ets
Investments in funds 6,716 390,066
Cash and bank balances
Other debfiors 674 11,957
Tofal assets 7,390 402,023

Liabilities
Other creditors 1 10,273
Tofial liabilities 1 10,273
Value of Fund
,4s at 31 IVlarch 2014 7,39 391,750

_7_
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Amounts received by the fund for cr~afiion of
units 375,376 236,413

Amounts paid by the Fund fir liquidafiion cif unifi~ (658,282) (649,971) _

t~et amounts paid by the Fund (?„82,90G) _ (413,558)

Unrealised appreciation/ (diminution) in value of
investments 64,482 (351,904)

Gain on sale of investments 33,983 271,516
Other income ~ ,~p~
Management fees (13,660 (6,358)
~fh~rexpense~ ~ (577) (24)

Incr~~~~/ (decr~a~v) in nit ~s~~~ v~lu~ ~c~r the 85, 23 (~i6,770)
year

~~I~~ ~~ aa~€!
~~ a~ 31 March 201 9 9,63

Ass~t~
Investments in funds 984,278
Cash and bank balances - -
~th~r d~bfiors 32,150

Total assets 1,016,428 --- — -

Qther creditors 26,790 p

Tntalli~biliti~~ 7.6,790 ~F~ -.

Val~~~ of F'aand 
__ _—______

As ~t ~1 ar~~ 214 99,3 ~-

_ga



Friends Providea~t International Lirnitecl, Singapore branch
Investment-Linked Funds
For the year 1 April 2013 to 31 f~iarch 2014

Financial ~tate~~ients

IVevsky Capital
Eastern

European (R156)

S$
Capital and Income Account
For the year 1 April 2013 (or the date of
comniencetnent of the respective
Investment-Linked -Funds, whichever-is lafer)
to 31 March 2014

Value of Fund as at date of commencement of
the respective Investment-Linked Funds or 1
April 2013, whichever is later -

Amounts received by the Fund for creation of 501,468
units

Amounts paid by the Fund for liquidation of units (31,666)
Net amounts received by the Fund 469,802

Unrealised appreciation in value of investments 15,095
Gain on sale of investments 998
Other income 9,852
Management fees (119)
Other expenses -
Increase in net asset value for the year 25,826

Value of Fund
i4s at 31 IVlarch 2014 495,62

Sta~e~nent of Assets arrd Liabilities
A~ at 31 March 2014

Assefs
Investments in funds 495,004
Cash and bank balances -
Otherdebtors 31,438
Total assefs 526,442

Liabilities
Other credifiors 30,814
Total liabilities 30,814
ilalue of F'une!
A~ at 31 March 2014 495,62
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1.1 T~h~ tJnit~ in i~~u~ and fh~ ~e~ Rsse~fi Value per unit of thy; Investment-Linked Fundy cif

Friends F~rovid~;nt International Limited, Singapore ~ran~h as ~f 31 March 2014 compri~~:

lJnit~ in issue
W....~s

Net ~~~~t
Camn°rencet~ent a~ 31 value aer

~'u~~~ dafe March 2014 unit ~~,
F~S~C Chinese equity (J55) 31 July 2009 91,839 2.87

HSBC GSM CJebt dotal Return (FZ71) D2 February 2009
H~BC G~IVI Debt °dotal F~~furn (t~145) 17 July 2013 284,718 1.55
~i~~C Nong Kong qu'sfy (J56) 31 .~~+ly 2fl~9 ~5,~72 2.18
Martin Currie G~ Asia Pacific (EUR) (F'95) 30 September 2010 4,344 1.70
IUi~rfin ~urri~ GF Asia pacific (IJ~D) (i~94) 31 Augusf 200 321,211 1.22
Marfin Currie ~~ global Resources (8108) 24 August 2011 668,509 1.4~~
Nevsky Capital Eastern ~urop~an (P06) 31 July 2009
Nevsky Capifal asfi~rn European (FZ'i56) 13 f~arch 2014 57,167 8.6'7



Friends Provident International Lirnitecl, Singapore branch
Investment-Linked Funds
For the year 1 April 2013 to 31 (March 2014

Notes to the Financial Statements

Summary of significant accounting policies

2.1 basis of preparation

The financial statements of the Investment-Linked Funds of Friends Provident International
Limited, Singapore Branch ("Singapore Branch") are presented in Singapore dollars. The
financial statements have been prepared on the historical cost basis, except for
investments which are carried at fair value.

Where Singapore policy holders are not the only investors in a fund, an apportionment
method is applied. This apportionment method is based on Singapore policy holders' unit
holdings as a percentage of the total unit holdings of the fund: In the instance that the fund
is wholly owned by Singapore investors there is no apportionment method applied.

HSBC GEM Debt Total Return and Nevsky Capital Eastern European (R145 and R156) are
part of an on-going fund segregation project and the segregations were completed during
the financial year. Customers of the Company's Singapore Branch will now have their own
sub-funds (8145 and 8156) as opposed to being a part of alarger sub-fund.

Customers invested in the fund that went through segregation will have been informed by
the Company's customer services department.

2.2 Investrnenfs

All purchases of investments, which include unit trusts, quoted equities and bonds, are
recognised on their trade dates, i.e. the date the commitment exists to purchase the
investments. The investments are initially recorded at cost, being the fair value of the
consideration given. The attributable transaction costs are recognised in the Capital and
Income Account when incurred. Subsequent to initial recognition, the investmenfis are
recorded at fair value and the unrealised gains or losses on r~-measuremenfi to fair value
are taken to the Capital and Income Account. The fair value is determined by using open
market valuation at the year-end dage.

2.3 Art,ocants received ~y the funds for creation of ur►it~

The amounts received by the funds comprise the gross premiums received by the
Singapore Branch (after deducfing charges which include bid-offer spread) and switches by
the policyholders from other funds.

2.4 A►r►oun~~ laid by the funds for liquidafion of units

The amounts paid by the funds for liquidation of units comprise the sale of units in the
Investment-Linked Funds for the payment of death claims or surrenders and for switches by
the policyholders to the other funds.

2.5 Gains/loses from gale of ir►vestrr►e~ts

All sales of invesfm~nfs are recognised on 4heir trade d~te~, the date the fund commifs to
sell the investments. Thy cost of disposal of invesfinents is determined on the weighfied-
average cost bads. Reali~~d gains/losses from the sale of investments are taken to the
Capital and Income Account.
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lncpm~ and expenses are accounted fior on ~n accrual b~~i~. C~ividend income is

r~cogni~ed in the Capital end Income Accounf whin the righf to r~ceiv~ payment i~

~~t~bli~hed. lnt~r~~t incorr~~ from investments i~ rec~gni~~d on ~n ~~~ru~! b~~i~. Ir~c~arn~

end ~xp~:nse balances ire appc~rtion~d man~hiy b~~~d an ~h~ 5ing~pore ~r~nch'~ unit

holding ~~ the month end.

Foreign currency mon~fiary assets end liabilifiie~ are firanslated ~f exchange rafies prevailing

afi fhe balance ~h~~f date. Far~ign cu~r~ncy ~ran~~cfiions are tr~nsl~ted at exch~ang~ rate

on trans~cti~r~ date. DifFer~nc~~ ire exchange are f~k~;rr to the Capital ~~d Incnme

Account.


